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March 3, 1943

Sirs:

Articles 17(b), (c¢) and (a) of

th
ing part of Contracts NOd-1430, noa—14§2G8383?%4§§0Vi510n5 poTm-
N0d-1500, NOd-1503 and NOd-1642, ? » NOA-1497,
the Contractor by the‘Navy Department of th
incurred i? connection with overtime ang sh
such overtime or shift worlk
Department. fas been approved by the Navy

In order to extend these provisio.
ns
the Secretary of the Navy hereby authoriz
y es t
changes in the General Provisions of each of %ﬁefgﬁigwing
mentioned contracts: e~

Artlcle 17(bL):

Line 1 - after the word contractor", insert

the viords "or any subcontractor under this
contract™, -

Line 5 - after the word "contractor", insert
the words M"or such subcontractor",

Line 7 - after the word "contractor", insert
the words "or such subcontractor".

Article 17(c):

Line 1 - after the word Mcontractor®™, insert
the words "or any subcontractor under this
contracth,

Line 4 - after the word "contractor", insert
tiie vords "or such subcontractorh.

Line 6 - after the word "contractor", insert
the words "or such subcontractor™.
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Article 17(d):
Line 1 - after the vord "contractorn
: ; he w tor insert
the words and punctuation", or any suécontractor
under this contract on whose ‘behalf the contractor

claims reimbursement under parapr
of this article,". paragraphs (a) or (b)

For the sake of clérity the Secretary of the Navy h
‘further modifies the General ﬁrovisions forging part o;yCOEEEby

racts N0d-1430, NOd-1432, NOQ-1433, NOA-1497. Nod.
0d-1503, as follovs: o e

Article 23(d):

Line 9 - after "vessel/vessels", insert "hereby
agreesa,",

R Sk Article 12(c) of Contracts NOd-1430, NOd-1433, NOd-1497,
oy 0d4-1500, NOd-1503 and NO0d-1642, authorizes the Contractor,
{ﬁggag gewith the written approval of the Secretary of the Navy or the
rtversaageeniel of the Bureau of Ships as his duly authorized represen-
axasinsgaeba Live, Lo enter Into subcontracts on a cost-plus-a-fixed-fee
ST @ basis, on a price-adjustment basis, or on such otner basis as
may be approved. In order to permit the Contractor to modify
axisting subcontracts under this provision, the Secretary of
he Navy hereby modifies each of these contracts as follows:

Article 12(c):
Line 5 - Change the period following the word
"approved" to a scmicolon and add the following:

"similarly, it the contractor shall have ob-
tained In advance such written approval, he may,
by agreepent with the :ubcontgactor, change any
subcontract to a cost-plus-a-fixed-fee basis,

a price-adjustment bacis, or such other basis as
may le Qpproved.“

o) form of Contracl NOd-
: letter of rebruary 19, 1941, form ol
732 f§¥ the conssruction of four Destroyers Nos. DDO4L5 to

by : -h 1t for exe-
8, inclusive, was: forvarded to the Contractor

ution. If this contract has not been forwarded to the Navy
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‘Department, it is requeszed that t
for that applying to Article 23(d) of the General Provisions
vhich has already been made, be inserted in all copies or ’
form of Contract N0dA-1732 ang the General Provisions Torming
part thereof, and that appropriate entries covering such in.
sertions be added under Article 14 of the contract and Article
25 of the General Provisions.

he above changes, except

It is requested that receipt of this letter be acknovledged .

Respectfully,
James Forrestal

Acting Secretary of the Navy

ederal Shipbuilding and Dry
. Dock Company,
Kearny, New Jersey.

Buships CompBd Ez)
SupShip, Kearny G.A.0. (Audit Div)
BuS&A
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; rcsu}lt‘Lng from the above, will bo
o 10wever, That the Sceretary of the Navy
ssubject to such l'cqisiremel;?;l :‘:cm‘nt of such increases as may accruo from time to time

(e) The Sceretary of the Navy

. ion precedent to such payments as he may pre-
- T t reserves the right to substitute £ b dex or
ﬁ:ﬂ%{gfﬁeﬁ:?% c%(l;lx(i-(t”{ ]ing'fottilller\metho? or index shmﬁd it appe;;' gtte agitt]};é‘air? r’clalreL 10 1;}@1-
Seeretary e Navy, that the speci indi r cquitabl]
oot ¥ 1e specified indices do not reflect cquitably the

of materia] oy labor under the contract: Prowvided, That the
etary of the Navy may appoint a board for {he purpose of determining the revised

justments for the net inereased amounts, if an i :
al costs and the contractor i Be ._houné ¥, on account of changes in labor or mate

b tl i s Ht
ercof by the Seeretary of (he Nasy ¥ the findings of such board upon approval

(2) The following provisions concerning the determination of cost and maintenance

 records and accounts shall be applicable to such subcontracts, in the event that the

_@epart{n ent authorizes the contractor to place subcontracts for any materials, equipment,
or.services on & cost-plus-a-fixed-foe basi t = :

as1s,
_Costs will be determined by the Compensation Bo

rocedure for determining costs as set forth in the Regulations promulgated by the Treas-
ity Department and approved by the Secretary of the Navy August 6, 1940 (T. D. 5000).
e subcontractor shall maintain accurate accounts and records appertaining to the
ormance of this contract, and such accounts and records shall be open at all times
‘the Department and its representatives, Statements and retirna relative to expenditures
‘be made as and when directod by the Department. All information obtained from
subcontractors’ accounts and records will be treate

d as confidential,
If and when the interests of the national defense so require, the Secretary of
’, In agreement with the contractor, modify this contract to a cost-plus-a-fixed-
form of contract. 7

“ ART. 14. The contractor hereby expressly agrees to comply, 6urigglthe period pre-
bed by law, with the provisions of Seetion 8 of tho act approved March 27, 1034 (U. 8.
, title 84, sec. 496), as amended by the acts approved June 25, 1936 (U 8. Code, title
- 8ec. 496, Sup. IIRI. April 8, 1939 (Public, No. 18, 76th Cong.), and June 28, 1940
ublic, No, 671, 76 Cong.), and regulations issued in pursuance thereof.

e Aml;a 16. The following changes were made in the contract before it was signed b_y the

es balow:

Tayment inr
adiusiments,

Change in methsd
of adjusiment,

ard in general accordance with the

Madilicution of
eontraet,

Limitatlon of
profit,



IN wiTNESS WHEREOF, Lhe parties hereto have executed this‘contract as of the day and
year first abovo written.

THE UNITED STATES OF AMERICA,

/8/ H.B.Woodson By.../e/ James Forresta
Judge Adeocale General, Acting Secretury of the Navy. )

As to Jmas Forrestal

7 of the Navy: !
Acting Secretary of the Navy - FEDERAL SHIPBJILDING & DRY DOCK COMPA
' ' * Contractor,
By....A8/ L.H.Korndorff
President
m‘ ) '. arana --u-oi.”.:,-'}-ﬂ-;;--l;&;.;.l‘h..|--. P

/8/ E.C.Hangen
/8/ E.C.Eyer

I'Ag_g_;_. Seor Fud 'HGwillumL------H_-m.u....h......,..., certify that 1 am the g
IS Korndorft ~—- of the corporation named as contractor herein; that 3%
SonEraetor e the TP P a— who signed this contract on behalf of the'4® MU & ar
duly signed for and il;-l—);l.i.;lfr;:gaidant-""m" of said corporation that this contract Was Scorptos ¥ ON
within the scope of its corporate powe?::poration by artharlty of its Soverning body and & : iz

[CORPORATE 8EAL] - /8/ F.J.McWilliams

[ 'S Ll LTI FRIATIRg orpycq IToaLT




X ADIUSTED
FOR LAPOE AND MATERLAL,

._ : GENERAL PROVISIONS
FORMING PART OF CONTRACTS FOR THE
VESSELS

:mentl I‘EE(? f»‘éﬁ”f& 8{ g‘:fslf ?e’“‘rai Provisions is to supplement the clauses in the N evy Depart

‘and to form part of such LosntT:cntt C!I%ll::e?;ir:iﬁu ?.é contract for the construction of naval vcpssels_
. . r cel - ¥ .

i mfge”fqd to h&zm?af ter as the contractor ang the Umyzenﬁ é?:t:;r :fr(}\;g:igf? Eaesnt?ﬂa 1]310 cotntr&ct

foll d cg rl;ale:grci%gé Loin[:xssmn én the plans or specifications necessary to carry this co?mpfj;;crff;ttn

 elating thcrirzito hall opcr:tr;cotg f;ﬂgoﬁ;’fgvtélaﬁbject and intent of the plans and specifications

g_t?i d the work necessary to correct it shall g e Department, and spy euch omission

CONSTRUCTION OF NAVAL

; be supplicd, performed. o d obs i ily by

e 1((-,olxllt.:‘rtgtor, u(;nd all claimg for extra compensgtion'by reason c;[, I(])r ?orbc;: Zis;;;f&;tog;lgugfl

Tik heredy and in consideration of the premises cxprcss]f' are waived. Similarly, no inad-
'

y ; ifitations of any detaj visi
Jwwto carry this contract into full ang complete eff Bl E;O(‘ﬁ::lodnvgl?fﬂgeﬂc:?s:g

3. (a) The plans and specifieatio
ublic wmhoub‘dctrmue‘nt to the Government's in terests, and they aro to bcﬂt]::&f&?r;gtczifri]&i‘r}:c
tial by the parties to thll‘s contract. The plans and specifications for the vesselfyessels come within
the sco{;e covered by “An Act to Punish Acts of interference with the Torcign Relations, the
itrality, and ‘L?”‘-‘l‘ﬂrf‘l.{tn Commeree of the United States, to Punish I vionage, and Bester
to Enforce the Crininal Lnvws of the United States, and for Other Pur oscn,'[‘ approved June 15
1917 (50 U. 8. C. 31-32), Itis tho purpose of this contract to prohibit the contractor from divulg-
any information whatsoever concerning the vessel/vessels to unauthorized peraang, and par-
“icularly to those not citizens of {he Uuif.cﬁ Stules, ineluding the divulging of any characteristic
‘data upon which the machinery of the vmsclfvcssclu or other appurtenances aro to ba dpaigned
{or the purpose of nbtmumg}:lm!u or Lechnienl information in eonneetion with detail design mam
y loreign source, Atmuupn_lu also invited by the Departruent to the provisions of the Act
of January 12, 1938 (50 U, 9. U. 45), 09 supplemonted by Exccutive Order 8381, dated Murch
= 1040, prohibiting the making of photographs, sketches, or maps of vital military and naval
efensive installations and equipment,
S (b) The contractor will employ no alien on the work of preparing plaus, the sclual work of
fbuilding the vessel/vessels, and the running of the trials, unless the Secretary of the Navy shall
give Lis cousent expressly in wrltinE'j to tho employment of liens specifically named; pursuant to
ho provisions of the Act approved June 28, 1940 (Public No. 671, 76th Cong.), no alicns shall be
permitted Lo have nceess Lo the plans or specilications of the vessel/vessels or the work under this
- ggontract or to participate in the trials unless the written consent of the Secretary of the Navy has

soidgEfret been obtained; and the contractor in each subcontract relating to the work covered by this
e etk Feontract will include & provision by which the subcontractor shall agree not, to employ any aliens
named a et in any position giving such aliens access to the g!nm and specifications or to the worﬁo assembling

who signed this ot ny vesscl as a whole or any major portion t ereof, unless the Secretary of the Navy shall give

consent,
(¢) (1) Tho contractor will immediately submit a confidential report to the Department
honever, for any causo, it bas reason to bofieve that an sctive danger of espionage or sabotagoe
fdsts at the plant, fnctarﬂ, or sito of the work and/or materials covered by this contract. Such
seport shiall contain complete information relative to the reasons which cause the contractor to
apprchensive of such danger, :
= (2) Tho contractor will, whenever dirceted by the De ent, report to the Department
he mu;.umhip, tho country of birth, or the alien status of any or all of his employees at the
nt of tho contractor, : ; ; : :
(3) The contractor will refrain from employing, or, if already employing, will forthwith
harge from employment and exclude from the plant of the contractor any person or persons
“Yeslgnated. : ; ; )
gL (4) Th traator will include in all subcontracts a provision which will make the requiro-
2} (g Z)l' tl‘l":lri?;l.ion;i Defonso Clause applicablo to all subcontractors who do any part of the
k or furnish any part of the materials used in the performance of this contract. e
7. (d) In addition to the ordinary precautions herctofore adopted by the conlnctordpzl- .3
arding and protection of its plant and work, the contractor lhnlldpgvido r;uch ed mo?or
hmen and dovices for the pmtochan t}( ita pl::‘; gtd. Iz?ep;:gym‘ﬁeme ;om‘;n m&ﬁ
inst espionage, acts of war,
j tEoﬂt]i:::t;:l?:’; ?ﬁﬂ: Nn:,r;y. fio additional ‘cost thereof shall bo treated s & change under
. :On(tarj?c\t{r'iulin Trea. {2.). months n!mr!tt}’:tde !dlt; ?Lﬂd:;dm&mtnglle :S?ct:a::g;l:iﬂ
arnisl rvisor of Shipbuilding a schedule of h I
tnlnd;nt? atllzlnilfgﬁs voll' vnglnccn'?:g plans proposed for the conslr&:ctu_\ri of l.liu.- u:am:;i‘r:;ﬂ:;
tsch schedules shall ineludo for each plan the contractor's number, the m:ﬂnllll“be ’(]Iiﬁcd e
o ofiitedlibol st nin Supmlsodr o Slldpl',tutl]ﬂmfﬁ«! ?:c::‘;clé:ioulo:t SsX &(.)J montl
ime » neceasary and resubmitte ! . s .. I
:-vt:}.“(;‘:;(ri;; ltlll::sycklt-lslt:;;::ﬁ‘:r?pcﬁod, corrected or modified schiedules shall be resubmitted
,),_t!l&' )l){-;: I,lcr!:.snt-‘(llt!1lce Department, pursuant to tlxeprrisioP):(?glzﬂt f:::::iﬁ‘ :S:ifiﬁ?;s.el::?:kﬁ
pntractor to furnish to the contractor copics o an'; tor to furnish such plans, ete., nor
ory, lista, ote., neither the 0|)|IT¥IIIOII ulf l}l;s lr]uaI;::lTU:;x;):f%ﬁy SE tmlially Il (@) doy
; L2yt . t contracto > :
"§a0 mmm:imf attiultri:.or?lfmt::) ottl::‘.‘ ?‘-}I]ﬁm made available to the contr:}cwr at{::glj'rm:l::;? lfll:l{
nuly Ltha i) ' ul]u'r guaranty or warmnty hy such other con ' ted
ticular order, or ( ﬂ"!y('(‘l yies of the plans, atc., for n vossel constructed or to be m_mt:}uzwn
.“2}:‘2:"‘I:f_’ct;{',:::n:,?;;ﬁr (..l) any licenss for the uso of any patented article or invention sh

listed in snid plans, ete.

urpoge,

Omisslon from
rlans apd
#peelfications,

Confident!nl papers.

Fmploy eitleans cf
United Staten,

Hatlonal Dafonse
Clagss, :

Bpecial plant

pretxtioan,

Working plana,
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Frampt action
on A

loa of plans
mlnwpbi
eenlmcter,

Flans,

Allowanie st
Kieel ecbadnle
sheety,

Tiata of matertal,

Labor Jona,

Chranal 3
Bultding. > ¢!

lospection,

o]

' tnent will bo st
er:lrl’f'[lt'l'l:"l'fuﬂ'}‘f:{“ prepared and the I)r\{mrlmn-nt will promptly

In returning any of such plata to the cont raclor
i to chanpes or modilieations theroin

(¢} Plana requiring thoup

lor Loy
Department prompily wi ‘
ucl]nn them and return them to the contractor,

the Department shall releaso work il practicable subjeet

untract the contraetor will promptl )
ncc!c‘plr:lrle P t]]m {pilj:tll?ﬁ?iorl rll:l::witli!!l:wl or changod to the Depnrtment, and promptly upon the
and roturn such L

o (14 CIAT ont w i v Llve contre W,

[ wr [ I 1 1| m I! 11 " [$ L Wi

receipt tl | Jepart L ] peb on it ar ! return b t the « frnct
(“ l[l Cnsd the ])I'Ilﬂl’lllll‘l!f, plll"l. ua

Il’u'dlitfq fﬁr,::f,.\i:-‘ :l!:‘hcg;:;i‘;:u:[m[?laor:fs.l ete., prior to tho delivery thereof to the contractor,
any du . ‘
Th{' ron{mowr shall correct olivious errors in Aue
t them to t . L b tho rant :
n{niﬁmmr'y t'(l),a‘c‘:lanr-{:v:w.:1i-om; and/or changes to the Suporvisor of Shipbuilding for approv al.
N f11"1[ Department reserves the right to raquire the contractor to peeform any one or moro
fth(t)fcllc;:rine[:}vim all of which are to bo in addition to those relating to the working and
1(3 i lﬂ\d Jlans %hok]nla 'ate., which tho specifications roquiro to bo furnished by the contractor:
e {A)IFun;ish to such othor contractors ns may be designated by the Department such
copies of workiné and finishod plans, booklets, material schedules, and material orders, lists,

ing v imi e tter of arrangemont
be necessary for constructing vossels similar thereta (aa n mn :
m}:ﬁlntrgwutmcwn irnd at tho cost of re aroduclmuf whicl ahall havo been prepared by the

in constructing tho vessol/vessels under this contract, _
m"lﬁ')(’:)wf'r‘é?;i:l,\wm 1!110 Su;"cr\'inﬁr of Shipbuilding, for such uso by the Department as it may

i art or all of the following items:
fee ra)m(l)ﬁnpar mc:]ro blusprinta of each plan applicable to the veasel prepared or purchased for

use in constructing the vessol/veesels,

(4) Ono**Seo-I" tracing aud oue chieek blueprint of each plan propared or purchinsed by the -

contractor for uso in constructing tho veasel/vessols,

(¢} If alterations nro made in an approved plan of which a “See-I3" tracing or a blueprint

already hes been furnished, a **See-B" tracing or n blueprint of the }nl:}:x_ s altered, or a deserips
tion in writing of the alteration, as dotormined by the Supecvisor of Shipbuilding.

(4) One copy of each material schedule and materinl order, exclusive of prices, which shall

have boon prepared by the contractor for use in constructing tho vessel/vessels,

() Within 7#&s € (.2 months after the date of this contract, “See-B" tracings of plana

showing the outline dimensions, foundation scatin , el loeations af pipe counections in cach
of tho following unita to bo installed on the \'vom-ﬁ'nu-mwls:

(1) Ship's service turbine-driven generators,

(2) All Diesel-driven generators,

(3) Bhip'a service generntor switchboard and vollage regulatara,

(4) Forced-draft blowers,

(5) All pumnps,

&ﬂ] All air compressors,

The furnishing of all such blueprints, “Seo-B" tracings, material schedules, and material |

f;l:;‘udﬁu;ré-l(;lanmg:zgﬁg;wmhglc&?::idmwu with the provisions of this paragraph (/8), will be
. (O Assemble and deliver to the Department, when the vessel desi
is completed, any part or all of the fullowing relating there h
other vessels: "
d ri!(a‘;u}. ra-prag-uct-}l traciugdul N{Cb of the working
[ Lhe construction period.  An index in convenient form showing the order in which the
s T e o i, hall b sl Sfacly. e i ol
(b) A correeted copy of the allowanco list
durin(cjt})nu co;:i\' of cach of the steel sehedula.
“ the construe i iciently i i
shieets ahal 1o Iistcdlﬁilp :{;(;df:nf;;igfle;unb legible to permit blue
whetégr}r };{1 mi}lfml'] vard schedules,
1513 of all taterial : :
eraph (C)) waed o ot wns&l&gtil"”llllu:!rtlll&!ﬁ?ﬂ:,mnn;:‘ltlnl:);f:-_ml_mar.mm1:ha (b) und (c) of this para-
Ll Lo show i on suel lists tho tem quantity, Uity of the wloresaid veascl. There
date of order to the date of receipt, and the j' i
aforesaid vessel or on which the cun:itruct' luw i o sueh material wos installed in the
nstalled therein, While it ig desiteblo ! rIEm t-lmfﬂ(-'*f had advanced to where it could huyo been
rial whether epecially ordered by i cm;l;ﬂ:{m 1 1ista bo g inclusive us possible and cover nntes
tions for services, ote., such lig or or taken from its stock or included in its requisi-

: , (6 shall - ,
tng the work of n building yard, Ono 2§;‘?3?3:§§nphcmd 8s Lo defeat their purpose of expedit-

ing HF:)CT&] g{;;a::%:rtisiic:ls shall be furnighod in ad(“{;:’l:]El;f:::lhnlril-:lt specification for material hav-
Abuln a8,
on the aforesnid vessel sb;igiirll b{lm?jmh% of the total working force employed in the shops and
elpers. , g the distribution by trades anﬁ ye shaps

’ the split between mechanics and
() A brief chronology of such princlpnl ove

opinion of the contractor nts during he . . .
P W g the const ) . a
similar work. » Would be of assistancs to an inexperie nstruction period as, in th

X need organization in planning
The assembling and delive i :

the provisions of )} - |
vis 1is paragr: il e ' .
Nofihions o obligariiunnbél urniah ool o treated gs g chango uml::?;:ii:og)lr:ltﬁ:‘;fnl”me .
on;u(tzr;mlfsc}[cdules‘;‘ a1 Ui hor t:‘,tc:;'nll)_la and delivep any of sych cn-m,q of pl.m.:s hooklets,
of this Article 4 nor the furnishirl!?\' oé‘asigﬁgi?ng}; the provisions 0‘[ paragraphs (1), (5),

contractor . A .
except shall expressly or implicdly includ nd delivery of any part thereof by the
xeept that they are corrpet pon : 8 (@) a0y guaranty gr e )
cct copies of sycl plans, ete for tir I"E.\ orwarranty by the contractor,
1 e e aforesaj 1 or

or the use of ap .

s ¥ patented I : SUETe - lice

of this contrct (]GE‘}S it Frttrl_e or Invention showr or listed inselllidl ‘5‘?('1 Ort ® 'i”} hf:t.rrllzs
' ' said plans, ete.  Aeccep

schedules, orders It Wever, give the rglyg to tl
L4165, orders, lists, p 2 1o the Governmy i . .
5. (a) All materin] Tuction of gthp it to use such plans, booklets,

pnuted by the Departinent

in form suitable for duplieating.

4 e printing.
Pes cutering into the construction of the aforesaid vessel,

1y of suel 1 .
})h (0). \fi}lll}bans' }ISLsi schedule

©OVesselivesgely and the ([ml]ﬂ"' of {1'{9
W the construction of the vee!

) en asels
e subjeer 1, Napeetion, cyalination

thmitted by the contrnetor to the

y ke such clinnges or modifications -

it to the provisions of this ('nl]lnu'li shinll furnish I“[- ciuse
i inl sehiodules, material orders, -

I p of plana, hoakleta, material se , -
ta bo furnished to the contraclor copiod hg Ymﬁ,p“‘w”l", material sclio o, tatetial oders,

I copica of plans, ete., mako all changes thervin -
ho mothoda and facilitics in use at the plant of tha contractor and

§aaption *5peciy

to, which are for use in constructing

plans, corrected to show all elnnges made 3

o sheets, showing nll changes and corrections made
On such schedulo

bame of manufacturer, time intervel from tho

dekadiAd

é‘lsa ez’t’iﬁ Becre

ﬁwmou 7)P

et

I
5

P

i i

b LA

S pper
. 131), to o
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4 tring pare of cor
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